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Investors set out policy priorities to limit systemic climate risks

Aligning policies to achieve net zero emissions, managing the energy sector transition and building
resilience to growing climate change impacts must be top priorities for Australia and New Zealand
governments, the Investor Group on Climate Change (IGCC) said today.

IGCC represents institutional investors with total funds under management of over $2 trillion and its
members cover over 7.5 million superannuation holders in Australia and New Zealand.

“We know that climate change is a systematic risk to investment returns, financial stability,
communities and the economy,” said Emma Herd, CEO, IGCC. “The decisions we make today will
have a material impact on the retirement savings of millions of Australians and New Zealanders.”

“Institutional investors are investing in zero carbon solutions and engaging with companies they invest
in to ask them to do the same. Financial regulators expect industry to be managing for climate risks.
Governments now need to do their part in delivering a net zero emissions and resilient economy.”

Policies for a resilient net zero emissions economy sets out what institutional investors see as the key
policy priorities for the Australian and New Zealand governments over the period 2019 to 2022 (see
infographic below for more details):

o Pathways to a net zero emissions economy: national emissions and economic strategies
aligned to the Paris Agreement, durable policy frameworks and carbon pricing.

e A managed energy sector transition: the credible integration of climate change and energy
policy, using public sector finance to crowd in private sector investment, and a policy for a just
transition in the energy system.

e Building resilient communities and economies: national climate change adaptation strategies
and strengthened climate-related disclosure requirements for companies and investors.

“The policies investors have outlined today are critical first steps to managing the substantial risks of
climate change. They will also unlock multi-billion dollar investments in economic revitalisation and
zero carbon modernisation.”

“Investors will work with governments to pursue a policy response that delivers a prosperous
economy. To deliver investor confidence, governments must deliver credible and durable policy
support for a net zero emissions and climate resilient economy,” Ms Herd said.
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Note to editors:

For more information contact Erwin Jackson, Director, Policy, IGCC 0411 358 939, or
erwin.jackson@igcc.org.au

INVESTOR GROUP ON CLIMATE CHANGE: AN INVESTOR VIEW OF CLIMATE POLICY

AUSTRALIA AND NEW ZEALAND:

CLIMATE CHANGE POLICY PRIORITIES 2019-2022

Pathways to a net zero
emissions economy

Align 2030 targets to 1.5-2°C
Paris Agreement objectives

Develop economy-wide
strategies to achieve net
zero emissions by 2050

Implement durable policy
framewaorks to achieve

net zeroc emissions
[emissions policy embedded
in Australia’s national
electricity lawis)

Strengthen market-based
carbon pricing {Australia’s
Safeguard Mechanism, Mew
Zealand Emissions Trading
Scheme)

Manage the energy sector
transition

= Align energy strategy and
policy forecasts with the
Paris Agreement objectives

= AEMO's Integrated System
Flan is based on achieving
net zerg emissions electricity
by 2050

*  Public financing wvehicles
(CEFC and NZGIF) mandates

and activities accelerate
private sector investment

* Independent statutory
economic transition
authorities are created to
plan for an orderly transition

Build resilient communities

Regularly publish assessments
of infrastructure, sectors and
regions at risk from climate
change

Address systemic barriers to
climate change adaptation

Ensure adequate science
funding and data provision for
climate risk assessments

CEFC and NZGIF facilitate
private sector investment in
climate change adaptation

Embed climate change as

a systemic fimancial risk
into corporate and fimancial

regulation and disclosure
framewaorks

Develop and implement
Sustainable Finance Roadmaps

RESILIENT NET ZERO EMISSIONS ECONOMIES
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