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Source: TCFD - Recommendations of the Task Force on Climate-related Financial Disclosures 



Principles and Elements for Good Disclosure

Source: IGCC – Transparency in Transition 



Awards Criteria
1. Transparency on the integration of climate-related criteria into 

investment decisions and engagement; 
2. Transparency on the assessment of the consistency with the 2°C 

climate goal; 
3. Transparency on the exposure to climate-related risks; 
4. Communication to clients and beneficiaries. 

International Award on 

Investor Climate-Related Disclosures 



GOVERNANCE



AXA Group – Responsible Investment Governance

• Defines what RI means to 
them

• Sets out governance 
structures

• Describes climate related 
risks relevant to their 
business

• Acknowledges 
shortcomings and gaps

• Sets out policy framework

Source: AXA Climate Change Report
https://www-axa-com.cdn.axa-contento-118412.eu/www-axa-com%2Fcb46e9f7-8b1d-4418-a8a7-
a68fba088db8_axa_investor_climate_report.pdf



CFS GAM – Climate Governance overview

• Acknowledges the 
science, investor agency 
and challenges.

• Calls our where climate 
change is explicitly and 
implicitly incorporated 
into organisational 
governance in discrete 
climate change section of 
RI Report

• Directs readers to team 
level disclosures for asset 
class specific climate 
information.

Source: Colonial First State Global Asset Management
http://ri.firststateinvestments.com/our-approach/featured-content/climate-change/

http://ri.firststateinvestments.com/our-approach/featured-content/climate-change/


STRATEGY



Source: Government Pensions Investment Fund website  http://www.gpif.go.jp/en/topics/pdf/20170703_esg_selection_en.pdf extraction from page 8 and 11

Points of ESG index selection
1. Positive screening
2. Encouragement of disclosure and improvement of ESG 

evaluation method
3. Governance and conflicts of interest

GPIF – Strategy of change through index allocations

http://www.gpif.go.jp/en/topics/pdf/20170703_esg_selection_en.pdf


AEI – Strategy to achieve 2oC Benchmark

Source: Australian Ethical Investment Annual Report 2016
https://www.australianethical.com.au/wp-content/uploads/2015/05/AustralianEthical_AnnualReport_D8_ASX.pdf/

• Multifaceted strategy 
focused on commitments, 
measurement, investment 
screens, advocacy and 
operational emissions  

• Clear statement of 
rationale, targets and 
progress to date

• Explanation of value chain 
impacts

• Goes beyond investment 
and engagement to 
advocacy and ‘walking the 
talk’

http://ri.firststateinvestments.com/our-approach/featured-content/climate-change/


RISK MANAGEMENT



CFSGAM – Identification of Investment Risks

Climate Change Working Group identified five areas of risks and opportunities and 
is developing guidance for investment teams.

1. Physical Impacts of Climate Change
2. Carbon Emissions / Regulatory Intervention
3. Business Transition / Stranded Asset Risk
4. Fiduciary Duty / Legal Risk

5. License to Operate/Reputational Risk

Source: Colonial First State Global Asset Management
http://ri.firststateinvestments.com/our-approach/featured-content/climate-change/
http://ri.firststateinvestments.com/2015/how-we-collaborate.htm

• Overview of approach to 
risk management and 
climate change

• Recognises business and 
investment risks

• Climate change working 
group

• Stranded assets tool kit
• Reporting to global 

investment committee

http://ri.firststateinvestments.com/our-approach/featured-content/climate-change/
http://ri.firststateinvestments.com/2015/how-we-collaborate.htm


Mercer – Investing in a Time of Climate Change

Source: Mercer
https://www.mercer.com/content/dam/mercer/attachments/global/investments/long-term-investors-are-you-
aware-of-your-climate-change-risk-exposure-mercer-2015.pdf



Source: TCFD - Recommendations of the Task Force on Climate-related Financial Disclosures 



METRICS & TARGETS



Source: FTSE ESG Ratings Methodology, 
Final Report Recommendations of the Task Force  https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Report-062817.pdf

TCFD Elements FTSE Russell’s Climate Change Theme Assessment Area Examples

Governance • Board Oversight of Climate Change
• Climate Change Policy

Strategy • Climate Scenario Planning
• Impact of climate change risks and opportunities on financial planning

Risk
Management

• Integration of Climate-related risks into company-wide risk management 
process

Metrics &
Targets

• Short/Long term targets
• Financial Quantification of costs/R&D on climate change
• Absolute & intensity measures

Aligning ESG evaluation frameworks with TCFD

https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Report-062817.pdf


Source: FTSE Russell.  FTSE All World Index data as of 28.09.2017. Selection of countries with more than 40 constituents in the 

index. Green Revenues data extracted as of 04.10.2017 identifying the percentage of each country that have potential green 

revenue by the number of companies with green products. 

FTSE Russell - Green Revenues Classification System


