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THE NEED FOR ADAPTATION




ADAPTATION FINANCE what is 7

‘Finance that assists in the process of adjustment to actual or
expected climate change impacts or effects’.

An opportunity that reduces risk



THE OPPORTUNITIES s o they took tike?

Water efficiency & security Efficient irrigation systems, recycling systems, water

measures harvesting, desalination

Protection against flood risk Infrastructure changes/augmentation, new
infrastructure, coastal protection measures, drainage
improvements

Climate-related insurance Indexed weather-based insurance

Heat stress reduction Finance for cooling/building design, infrastructure
design, greening cities & buildings, insulation, energy
efficiency

Early warning systems Technology investments in early warning for extreme
weather

Bushfire protection measures Building design, fire system improvement &
installation

Agricultural resilience and Changes to farm management techniques, equipment

farm improvements to improvement farm resilience




BARRIERS ¢o investment in climate adaptation

e Lack of institutional capacity/information/education

e Lack of measurement frameworks and local geographical climate data to
help inform infrastructure planning and investment decision making (e.g.
portfolio analysis of climate impacts)

e Poor understanding of costs and benefits of investing in adaptation

e Lack of clear revenues stream for commercial returns

e Technology risk (insufficient understanding of technology options or the
local skills to deploy technologies)

e Ability to achieve scale, reduce DD costs and benefit from economies of
scale — need large projects or aggregation models

e Credible project proponents or counterparties

e Effective coordination and clear accountabilities across different levels of
government




HOW IS FINANCE RESPONDING?
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TCV GREEN BOND

Arranged the first Climate Bond
certified government Green Bond
and Australia’s first government

i issued Green Bond.

A$300m Green Bond with proceeds
earmarked for financing low carbon
buildings, renewable energy, low-
carbon public transport and energy
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Joint lead manager for the largest
Green Bond issuance ever by an
Australian entity.
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A$750m Green Bond with proceeds
earmarked for financing renewable
energy, low carbon transport,
drought resistance and flood

defence and natural ecosystem
preservation. Sy

Climate Bonds




ALIGNMENT TO THE SDGS - triple the benefit
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Annual SDG funding needs USD 5-7 trillion a year until 2030

National and sector literature surveyed by UNEP indicates that the costs of
adaptation could range from US$140 billion to US$300 billion by 2030, and
between US$280 billion and US$500 billion by 2050. SOURCE: THE
ADAPTATION GAP REPORT 2016 UNEP



CLOSING MESSAGES enabling adaptation finance requires. . .

e Access to quality/credit worthy projects
e Getting the risk and return right
e Applying existing financial products to adaptation issues to get speed to market and scale

e Innovative partnerships to leverage government funding, minimise risk, build deployment capability and
provide an enabling environment




DISCLAIMER

IMPORTANT NOTICE: AUSTRALIAN DISCLAIMER: National Australia Bank Limited (ABN 12 004 044 937), its related bodies and any officer, employee, agent, adviser or contractor thereof
(“NAB”) do not warrant or represent that the information, recommendations, opinions or conclusions contained in this document ("Information") is accurate, reliable, complete or current. The
Information has been prepared for dissemination to professional investors for information purposes only and any statements as to past performance do not represent future performance. The
Information does not purport to contain all matters relevant to any particular investment or financial instrument and all statements as to future matters are not guaranteed to be accurate. In all
cases, anyone proposing to rely on or use the Information should independently verify and check the accuracy, completeness, reliability and suitability of the Information and should obtain
independent and specific advice from appropriate professionals or experts. The Information is not intended as an offer or solicitation for the purchase or sale of any financial instrument.

This presentation is for discussion purposes only and may provide indicative terms and conditions which National Australia Bank may submit for credit approval to provide finance. The issue
of these materials is not intended in any manner, and should not be interpreted as, representing or creating any offer of financing or the provision of any financial accommodation, or that
financing will be available on these or any other terms. Any offer of finance is subject to satisfactory completion of National Australia Bank’s usual due diligence requirements and internal
credit and pricing assessment processes. These materials are also provided subject to legal advice, financial modelling and all necessary financing documentation.

To the extent permissible by law, NAB shall not be liable for any errors, omissions, defects or misrepresentations in the Information or for any loss or damage suffered by persons who use or
rely on such Information (including by reasons of negligence, negligent misstatement or otherwise). If any law prohibits the exclusion of such liability, NAB limits its liability to the re-supply of
the Information, provided that such limitation is permitted by law and is fair and reasonable. NAB, its affiliates and employees may hold a position or act as a price maker in the financial
instruments of any issuer discussed within this document or act as an underwriter, placement agent, adviser or lender to such issuer.

The Information is governed by, and is to be construed in accordance with, the laws in force in the State of Victoria, Australia, and any dispute or claim arising from, or in connection with, the
Information is subject to the non-exclusive jurisdiction of the courts of that State.

Please be aware that any telephone calls to NAB may be recorded. If you would like more details regarding the privacy of your information at nab, please visit the nab website.

The Information contained within this presentation that has been prepared is confidential and must not be disclosed to third parties without NAB’s consent.
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